Europe’s Economic Systems
Unit 4 Study guide
ECONOMIC SYSTEMS

1. Give the definition and example of the 4 types of economic systems: Traditional, command, market, mixed.

2. Most democratic countries have which type of economic system? Mixed
3. Most communist countries have which type of economic system?

Command

4. What are the 3 basic questions that every economic system must answer?  What to produce? How to produce it? For whom to produce?
5. Define free enterprise.  Which system is this found in? Competition, Mixed/Market
6. What is bartering? Which economic system uses bartering to trade goods? Exchange of good for a good, traditional
7. Which economic system is based on individual choice? Market
8. Which country is closest to having a pure Market economy? United kingdom/united states
TRADE BARRIERS
9. Define the 3 types of economic trade barriers: tariff, quota, embargo.
10. What are 3 examples of physical trade barriers in Europe? Alps, Black Forest, Ural mountains
ECONOMIC GROWTH (GROSS DOMESTIC PRODUCT)

11. Define and give an example of the 4 factors that contribute to economic growth: Human capital, capital goods, natural resources, entrepreneurs.
12. How does Russia’s harsh climate, size and few navigable rivers affect its economic development? Makes it difficult to get the resources to provide for their country
13. What does “scarcity” mean? Not enough of something
14. Describe importing and exporting. Importing: getting goods from another country.  Exporting: sending goods to another country
COMPARING EUROPEAN ECONOMIES:

15. Russia’s economy has moved away from Command and more towards Market since 1991-why? Soviet Union collapsed in 1991 (communtist) and became a democracy.
16. What do the economic systems of the United Kingdom, Germany, and Russia all have in common? They are all mixed
FOREIGN EXCHANGE:

17. Define “foreign exchange”. Exchange of the currency from one country to another
18. Why does international trade require a system for exchanging currencies? Because one countries currency does not have any value in another country.
