Unit 4 Vocab- TIP- Economics


	Term (word)
	Information (definition)
	Picture

	3 economic Questions
	1. What to produce
2. How to produce

3. For Whom to produce?
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	Traditional economy
	Based on customs and habits of the past. Jobs are handed down from generation to generation (farming, hunting, gathering, cattle herding, etc.)

Ex- what your grandfather did, your father did, what your father did, you did. 
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	Command

economy
	Government makes all economic decisions. Businesses are owned by the government. Workers do not have a choice in job

Ex: Former Soviet Union
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	Market economy
	Economic decisions are decided by buyers and sellers. Businesses are owned by individuals or corporations. Individual citizens decide what to produce and how to produce it. 
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	Mixed Economy
	Combination of Command and Market. Most are closer to one type of system. 
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	Scarcity 
	Limited supply of something
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	Trade barrier
	When countries try to limit trade with other countries
	[image: image7.jpg]




	tariff
	Taxes on imports
Ex: The US might tax cloth that is imported from the United Kingdom
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	quota
	Limit on how many goods can be imported
Ex: Italy might have a limit on how many grapes can be imported 
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	embargo
	Government ordering a total stopping of trade with another country. 
Ex: United States has an embargo against Cuba- we will not trade with them at all
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	Free trade zone
	Agreement between countries to trade without tariffs. 

Ex: European Union, NAFTA 
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     NO TARIFFS

	currency
	Money used to exchange for goods
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	GDP
	is the total value of all the final goods and services produced in a country in one year. The GDP is one way to tell how rich or how poor a country is. 
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	Standard of Living
	economic level- how well a person lives
Higher the GDP= Higher the SoL
	           HIGH                                               LOW
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	Human Capital
	includes the education, training, skills, and health of the workers in a business or country
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	Physical Capital
	Physical capital is the factories, machines, technologies, buildings, and property needed by businesses to operate.
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	Natural Resources
	 “gifts of nature,” used to create products; Without natural resources of their own, countries must import the natural resources that they need

Ex: include forests such as those in southern Germany. They include fertile soil, such as the farms of the United Kingdom. Water is another natural resource. Russians use their water resources by damming rivers and creating hydroelectric power. 
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	Entrepreneur


	A person who takes a risk and provides their own money to start their own business 
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We only take 20lbs of grapes








